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	Standard / Issue Area
	Options

	A. standard to support effective procurement of all energy efficiency resources costing less than additional electricity supply

	1. Initiate study of long-term avoided costs, including assessment of uncertainty associated with these estimates
2. Initiate study to determine maximum cost-effective and technically achievable EE potential
3. Consider methods to better align incentives, possibly through a separate generic proceeding or rulemaking for delivery rates (options could include (a) decoupling limited to impact of EE savings, (b) broader decoupling, or (c) creation of an efficiency utility with compensation based on performance)

4. Set annual targets for EE savings (e.g., additional 1% of kWh sales saved each year OR 10% of maximum cost-effective potential each year)

5. set wires charge for EE based on budget needed to meet EE savings targets

6. establish policy to prioritize lost opportunity savings (e.g., in new construction, renovations and equipment replacement)

7. establish policy to prohibit cream skimming and creation of lost opportunities (e.g., once you are providing EE program services in a given structure, ensure that all cost effective measures are delivered to that structure without arbitrary limits on service delivery)

8. Establish multi-year planning and budgeting process for EE programs to promote comprehensive programs and process improvement orientation

	B. standards for "cost-effectiveness" and "environmentally responsible" to be used in the determination of whether a particular portfolio is "optimal"


	1. adopt regulations that require selection of resources based on life cycle present value cost including monetized environmental costs, especially a carbon emissions cost (Societal Resource Cost test)
2. include a risk adjustment that reflects added riskiness of traditional supply options (e.g., 5% adder to traditional supply options compared to EE, DR and renewables or possibly use risk-adjusted discounting)
3. adopt a preferred resources 'loading order' similar to California's, with above LCP regulation applying to remaining traditional supplies

4. Adopt portfolio emissions standard

	C. standard regarding contractual approaches for procurement of renewable energy resources


	1. require a long term (at least 10 years, preferably life of unit) renewables procurement RFP to fill RES targets (and more, if cost effective) for default service each year instead of buying certificates short term
2. require (or encourage) green power tariff offerings if not already available
3. require net metering tariff if not already available

	D. treatment of potential stranded costs, including defining what constitutes potential future stranded costs, what level of exposure to potential future stranded costs is justified by the benefits anticipated under LCP, and an appropriate disposition of any such stranded costs taking into account the offsetting benefits. 


	1. Support finding that EE and DR do not create stranded cost potential because (a) wires charge and customer investments fund investments on a pay as you go basis and (b) benefits do not depend on retail migration

2. Support finding that potential future stranded costs associated with generation source long term procurements that pass the TRC or are needed to meet RES are justified

	E. goal of pursuing a multitude of different resources – efficiency, demand response, renewables and clean generation
	1. See B.3 above
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